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ABSTRACT

This study investigated the effect of integrated reporting (IR) content elements on
the market price per share (MKPF) of listed banks in Nigeria. Specifically, it
examines the impact of three key IR disclosures: organizational overview and
external environment (OEE), business model disclosures (BMD), and risks and
opportunities (RO). Using Ordinary Least Squares (OLS) regression the research
analyzed data from 5 listed banks in the Nigerian Exchange Group (NGX) from
2013 to 2022 to explore the relationship between these reporting elements and
market performance. The findings indicate that OEE has a significant positive
effect on MKPF, while BMD and RO show no statistically significant influence.
These results highlight the importance of transparency in organizational and
environmental disclosures to foster investor confidence. The study concluded with
recommendations for banks to enhance their integrated reporting practices and
for regulators to introduce policies that promote comprehensive disclosures.

1. INTRODUCTION

The evolution of corporate financial reporting has undergone significant changes in recent
decades to meet the growing demands for transparency and accuracy from stakeholders (Uyar,
2016). Traditionally, financial reporting has focused on historical data and past performance
metrics, offering insights into a company's financial health but lacking a forward-looking
perspective (Uyar, 2016). While effective in assessing past operations, this backwards-
looking approach has been criticised for not providing a holistic understanding of an
organisation’s ability to create value in the future. Madhonen (2020) highlighted that such
reports often neglect to include strategic information about future risks and opportunities,
which are essential for informed decision-making by investors and other market participants.

Financial reports, by their nature, emphasise financial performance but fall short of reflecting
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the non-financial factors that can affect a company’s long-term sustainability and performance
(Mahonen, 2020). The limitation of traditional financial reporting is particularly concerning
as companies now operate in environments where non-financial aspects such as
environmental, social, and governance (ESG) factors play a pivotal role in determining overall
performance (Zhou et al., 2024). Investors and stakeholders are increasingly looking for more
than just financial metrics; they require a deeper understanding of how a company addresses
future risks, capitalises on emerging opportunities, and aligns its strategies with long-term
value creation (Pinto et al., 2022). In response to these limitations, the corporate world has
begun to incorporate sustainability-related information into their reports. Sustainability
reporting has become a key tool for presenting non-financial data, particularly around ESG
factors (Zhou et al., 2024). However, sustainability reports, while valuable, often fail to
present a fully integrated view of a company’s overall performance. They tend to provide
separate analyses of financial and non-financial metrics, leaving out the critical connections

between them.

This has led to the rise of Integrated Reporting (IR), which aims to provide a more
comprehensive framework that links financial performance with non-financial elements,
giving stakeholders a clearer picture of how an organisation creates long-term value
(Mahmud, 2018). Integrated Reporting has emerged as a significant innovation in the field of
corporate disclosure, bridging the gap between traditional financial and sustainability
reporting. The International Integrated Reporting Framework (I1RF) outlines how companies
can combine financial data with sustainability-related information to present a more complete
picture of organisational performance (IIRC, 2021). By unifying financial and non-financial
disclosures, IR addresses the need for a forward-looking perspective that integrates both
economic and ESG considerations, offering insights into long-term value creation (Mahmud,
2018). This approach is especially crucial for industries that require a high level of
transparency and accountability, such as the banking sector. The issue of transparency is not
just a matter of compliance in the banking industry, but also essential for maintaining public
trust and ensuring effective decision-making (Oyebowale & Algarhi, 2024). As financial
intermediaries, banks play a central role in economic development by managing and
facilitating the flow of capital. As such, their ability to disclose risks, opportunities, and the
sustainability of their business model is crucial to investors and other market stakeholders.
Integrated reporting offers a robust platform for banks to meet these expectations by
presenting a unified narrative that ties together their financial health, business strategy, risk

management, and sustainability efforts (de Moraes, Grapiuna, & Antunes, 2023).
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In Nigeria, the adoption of integrated reporting is still in its nascent stages. While the Nigerian
Exchange Group (NGX) has made efforts to enhance transparency by mandating
sustainability reports for listed companies, integrated reporting remains voluntary (Akpan,
Charles, & Robinson, 2022). Many Nigerian companies still prepare separate financial and
sustainability reports, which may limit the effectiveness of disclosures by keeping financial
and non-financial performance isolated from each other. This disjointed reporting style can
make it difficult for stakeholders to assess how different aspects of a company's operations
contribute to long-term value (Okaro & Okafor, 2017). This siloed approach to corporate
reporting is problematic, as it does not effectively communicate how an organisation's
financial and non-financial activities are interrelated. Ajekwe (2019) noted that this
disconnect between financial and sustainability reports often leads to incomplete or even
misleading information for stakeholders, thereby constraining their ability to make fully
informed decisions. The siloed approach also tends to be backwards-looking, focusing on past
performance without adequately addressing future risks and opportunities (Ajekwe, 2019).
Integrated reporting aims to remedy this by presenting a holistic view that combines financial
performance with sustainability initiatives in a way that highlights their long-term
implications (Mahmud, 2018). Despite its potential benefits, the adoption of integrated
reporting among Nigerian banks is limited, and empirical studies that explore its impact on
market performance are sparse (Dewi, Anggara, & Lindrianasari, 2024). Although some
studies have examined sustainability and financial reporting practices in Nigeria (Nwoye,
Egbunike, & Osegbue, 2021), research on the specific content elements of integrated
reporting, as defined by the International Integrated Reporting Framework (IIRF), and their
effect on market performance is lacking. Given the growing importance of transparency and
accountability in the banking sector, understanding the relationship between integrated
reporting and market performance is critical. This study seeks to fill this gap by examining
how the organisational overview, business model, and risk disclosures within integrated

reports affect the market price of listed Nigerian banks.

1.1 Objectives
The objective of the study is to examine the effect of integrated reporting practices on the
market performance of listed banks in Nigeria. The specific objectives of the study include

the following;
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1. toevaluate the effect of organisational overview and external environment disclosures on
the market price per share of listed banks in Nigeria.

2. to determine the effect of transparent business model disclosures on the market price per
share of listed banks in Nigeria.

3. to investigate the effect of the disclosure of risks and opportunities on the market price

per share of listed banks in Nigeria.

1.2 Research Questions

1. To what extent does the disclosure of organisational overview and external environment
in integrated reports affect the market price per share of listed banks in Nigeria?

2. What effect do transparent business model disclosures in integrated reports have on the
market price per share of listed banks in Nigeria?

3. How does the disclosure of risks and opportunities in integrated reports affect the market

price per share of listed banks in Nigeria?

1.3 Hypotheses

The proposed research hypotheses are stated as follows in the null form:

Hoi:  The disclosure of the organisational overview and external environment has no
significant effect on the market price per share of listed banks in Nigeria.

Ho2:  Business model disclosures in integrated reports have no significant effect on the
market price per share of listed banks in Nigeria.

Hos:  Thedisclosure of risks and opportunities does not significantly affect the market price
per share of listed banks in Nigeria.

2. LITERATURE REVIEW

2.1 Conceptual Review

2.1.1 Integrated Reporting (IR)

Corporate reporting has evolved significantly, shifting from traditional financial reporting to
more comprehensive frameworks that address both financial and non-financial performance
dimensions (Uyar, 2016). This transition reflects the growing need for reporting practices that
not only capture historical financial performance but also provide insights into future value
creation and sustainability. Traditional financial reporting, which has been a cornerstone of
corporate communication for centuries, primarily focuses on delivering a clear depiction of a

company's financial performance and position, usually through statements like the income
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statement, balance sheet, and cash flow statement (Dashkevich, Counsell, & Destefanis,
2024). However, traditional financial reporting is backward-looking, often missing crucial
aspects like future risks, opportunities, and strategic directions. This limitation constrains
stakeholders' ability to make well-informed decisions. Moreover, non-financial factors—such
as environmental sustainability, social responsibility, and governance—are critical to a
company’s long-term success but are often underrepresented in traditional reports (Gleif3ner,
Gunther, & Walksh&usl, 2022). In response to these limitations, sustainability reporting
emerged, focusing on non-financial performance through frameworks like the Triple Bottom
Line (TBL) and Environmental, Social, and Governance (ESG) criteria (Glei3ner et al., 2022).
TBL expands performance measurement beyond financial profit to encompass social and
environmental factors, urging companies to align with sustainable development goals
(Okpikpi, Saibo, & Etale, 2024). ESG criteria further refine this by assessing how well
companies manage environmental risks, social responsibilities, and governance practices
(Eccles & Krzus, 2010). Despite these advancements, Wagenhofer (2023) noted that
sustainability reporting often lacks integration with financial reporting, which diminishes its
effectiveness. It fails to present a cohesive narrative that links non-financial factors with
financial performance and strategic goals. This gap led to the emergence of Integrated
Reporting (IR), which aims to combine both financial and non-financial information to

provide a more holistic view of a company’s value creation over time.

Integrated Reporting (IR) is a next-generation corporate reporting framework designed to
address the shortcomings of traditional accounting and sustainability reporting (Owen, 2013).
IR was developed by the International Integrated Reporting Council (IIRC) in 2013 and seeks
to present a comprehensive picture of an organisation's strategy, governance, performance,
and prospects, offering stakeholders a unified understanding of how the organisation creates
value over the short, medium, and long term (IIRC, 2021). The primary aim of IR is to bridge
the gap between financial and non-financial performance by demonstrating their
interconnectedness. Unlike traditional financial statements that focus solely on historical
financial data, IR provides a forward-looking perspective, enabling stakeholders to
understand how a company is positioned to achieve its strategic objectives and create long-
term sustainable value (Eccles & Krzus, 2010). The IR framework is built on several key
components, including the organisation’s business model, governance, performance, and
outlook. These elements encourage companies to integrate their financial and non-financial

activities, highlighting how these decisions impact future value creation. This holistic
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approach offers a deeper understanding of how organisations use various resources and

relationships to sustain long-term viability (Adams, 2015).

2.1.2 The Benefits of Integrated Reporting

IR provides multiple benefits for companies and their stakeholders. One of the key advantages
is that it enhances transparency and accountability, giving stakeholders a clearer
understanding of both financial and non-financial aspects of performance. By integrating
financial outcomes with environmental, social, and governance considerations, companies
can better demonstrate how their operations contribute to long-term value creation (Zumente
& Bistrova, 2021). Havlova (2015) identifies several benefits of IR, such as simplifying the
reporting process for adopters, offering new business opportunities for IT companies, and
providing clearer and more relevant information for stakeholders. Auditors and advisors also
stand to gain from IR, as the demand for comprehensive reports requires more sophisticated
audit services and advisory support. Krzus (2011) adds that IR enables greater clarity, better
decision-making, deeper stakeholder engagement, and lower reputational risk. It allows
management to present a more coherent narrative about the relationship between financial and
non-financial performance, leading to more informed decisions and enhanced resource

allocation.

2.1.3 Challenges in Implementing Integrated Reporting

Despite the many benefits of IR, several challenges hinder its widespread adoption. One of
the most significant challenges is the shift in focus from historical performance to future-
oriented reporting. This requires organisations to provide forward-looking statements about
their short, medium, and long-term objectives, which can be difficult to quantify and
communicate effectively (Steyn, 2014). Another challenge lies in the need for improved
information systems that can support the collection, analysis, and reporting of non-financial
data. IR requires companies to gather and report data on factors that were not traditionally
included in financial statements, such as environmental and social impacts. Implementing
such systems can be costly and time-consuming, particularly for companies that are not used
to monitoring non-financial metrics (Steyn, 2014). Materiality, which refers to the
determination of what information is essential for stakeholders to understand an
organisation’s performance, presents another challenge. Defining materiality in the context of

IR is complex, as it requires a balance between providing enough information to be
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meaningful while avoiding unnecessary detail that could obscure key insights (The Prince

Accounting for Sustainability Project, as cited in Steyn, 2014).

2.1.4 The Integrated Reporting Framework (IRF)

The International Integrated Reporting Framework (IRF), developed by the IIRC, lays the
foundation for how IR should be structured. The framework sets out the guiding principles
and content elements that organisations should include in their integrated reports to
communicate value creation over time (IIRC, 2021). These guiding principles focus on
ensuring that the report provides insight into the organisation’s strategy, governance, and
performance, while also reflecting the interdependence between financial and non-financial
factors. The IRF does not prescribe specific key performance indicators (KPIs) or benchmarks
but instead encourages organisations to exercise judgment in determining what information
is material to their stakeholders. The framework is principles-based, allowing for flexibility
in how organisations present their integrated reports while maintaining a sufficient level of

comparability to meet stakeholders' information needs (IIRC, 2021).

2.1.5 Key Content Elements of Integrated Reporting

The IR framework outlines several content elements that are critical for a comprehensive
integrated report. These include the organisation’s business model, strategy, governance,
performance, and outlook. Each of these elements is interconnected, and together they provide
a holistic view of how the organisation creates and sustains value over time (IIRC, 2021). The

content elements of integrated reports considered in this study are further discussed below.

2.1.5.1 Organisational Overview and External Environment

The Organisational Overview and External Environment section provides context about the
organisation’s mission, vision, and external factors that influence its operations. It includes
information about the organisation’s structure, governance, and interaction with stakeholders.
The external environment encompasses economic, environmental, and social factors that
affect the organisation’s ability to achieve its objectives (IIRC, 2021). Ahmed-Haji and
Anifowose (2016) highlight that a comprehensive overview of the external environment helps
stakeholders understand the context in which an organisation operates. Their study found that
companies offering detailed descriptions of their external environment in integrated reports
were better able to attract investor interest, positively impacting their market performance.
Mohammad and Wasiuzzaman (2021) argue that understanding the external environment is

crucial for assessing risks and opportunities. Their research demonstrated that detailed
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external environment disclosures were associated with improved stakeholder engagement and

better organisational performance, reinforcing the value of this section in integrated reporting.

2.1.5.2 Business Model

The Business Model section outlines how the organisation creates, delivers, and captures
value. It describes the key resources and relationships critical to the organisation’s success
and how these elements contribute to value creation (1IRC, 2021). Ogar-Abang, et al (2022)
found that companies with clearly articulated business models in their integrated reports were
better positioned to improve their financial performance. The study highlights how
transparency in business models helps investors assess resource utilisation and operational
efficiency. Bek-Gaik and Surowiec (2022) demonstrated that detailed business model
disclosures in integrated reports enhance investor understanding of value-creation processes.
These studies provide a link between business models and improved financial and market

performance.

2.1.5.3 Risks and Opportunities

The Risks and Opportunities section identifies and discusses the key risks and opportunities
that could affect the organisation’s ability to achieve its strategic objectives. This includes
both internal and external factors that might impact future performance (IIRC, 2021). Ogar-
Abang, et al (2022) found that companies that clearly articulated their risk management
strategies and opportunities in integrated reports experienced enhanced financial stability and
market performance. This transparency helps stakeholders understand potential challenges
and opportunities, contributing to more informed decision-making. Ogar-Abang, et al (2022)
showed that transparent disclosure of risks and opportunities is associated with better financial

performance and stakeholder trust.

2.1.6 Capitals in Integrated Reporting
A core concept in the IR framework is the notion of capitals, which refer to the resources and
relationships an organisation uses to create value. The framework identifies six types of
capital: financial, manufactured, intellectual, human, social and relationship, and natural.
These capitals represent the inputs an organisation draws upon, as well as the outcomes of its
activities.

i.  Financial Capital: The pool of funds available to an organisation, including debt,

equity, and grants.
ii.  Manufactured Capital: Physical assets, such as buildings, machinery, and

infrastructure.
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iii.  Intellectual Capital: Intangible assets like intellectual property, organisational
knowledge, and innovation.
iv.  Human Capital: The skills, experience, and capabilities of employees.
v.  Social and Relationship Capital: The relationships between the organisation and its
stakeholders, including customers, suppliers, and the wider community.
vi.  Natural Capital: Natural resources that the organisation uses or impacts, such as

water, land, and ecosystems.

The IR framework encourages organisations to view these capitals as interdependent and to
consider how their activities affect each type of capital in both positive and negative ways.
By reporting on the different capitals, organisations can provide stakeholders with a more

complete picture of their value creation process (IIRC, 2021).

2.1.7 Market Performance

Market performance extends beyond numerical measures to include investor perceptions and
market volatility. (Lee et al., 2020). Zhou, Simnett and Green (2017) noted that market
performance can be influenced by integrated reporting disclosures. Investors rely on these
disclosures to form perceptions about a company's strategic direction and risk management
capabilities. As noted by Cevik, Altinkeski, Cevik, and Dibooglu (2022), investor perceptions
and attitudes play a critical role in shaping market dynamics. Positive perceptions, bolstered
by transparent business model reporting and robust risk management disclosures, can lead to
increased demand for a company’s stocks, ultimately improving market performance (Blajer-
Gotebiewska, 2021). The business model disclosures in integrated reports provide investors
with insights into how a company generates value, which is crucial for building confidence in
its long-term financial prospects. Similarly, risk disclosures help investors assess the
company's resilience in managing uncertainties, which can reduce perceived risks and
contribute to more stable stock prices. According to Saivasan and Lokhande (2022),
psychological factors such as risk aversion also play a role, as clear and transparent
disclosures may alleviate investor concerns and promote confidence in the company’s market

standing.

The relationship between content elements in integrated reports and market performance is
further complicated by market volatility. High volatility, characterized by rapid share price
fluctuations, can negatively affect investor confidence, despite comprehensive reporting.

Behavioural finance research by Abideen et al. (2023) and Almansour et al. (2023) highlights
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how irrational investor behaviour during periods of uncertainty can lead to market instability.
In this context, providing clear organizational overviews, business models, and risk
disclosures can help stabilize investor perceptions, mitigating the adverse effects of volatility.
In this study, market performance will be assessed using the standard deviation of monthly
share prices per year, a widely accepted metric for measuring market volatility (Al-Faryan &
Dockery, 2021; Pereira da Silva, 2021). This measure will help determine how the clarity and
transparency of integrated reporting content elements affect the market price of quoted banks

in Nigeria over time.

2.2 Theoretical Framework
This study utilizes Stakeholder Theory and the Efficient Market Hypothesis (EMH) to explore

how integrated reporting content elements affect market performance.

2.2.1 Stakeholder Theory

Stakeholder Theory, as proposed by R. Edward Freeman (1984), underscores the importance
of comprehensive reporting that meets the diverse needs of stakeholders and enhances
organizational transparency and accountability (Parmar et al., 2010; Donaldson & Preston,
1995). This theory aligns with the aims of integrated reporting to provide a holistic view of a
company’s value creation and risk management practices, thus fostering greater stakeholder
engagement and trust. Freeman's theory is applied descriptively, normatively, and
instrumentally in this study. Descriptively, it reflects the evolution of corporate reporting
practices in response to stakeholder demands for transparency. Normatively, it supports the
idea that companies must address stakeholder needs to achieve strategic goals. Instrumentally,

it links stakeholder engagement with financial performance outcomes.

2.2.2 Efficient Market Hypothesis (EMH)

The Efficient Market Hypothesis (EMH), proposed by Eugene F. Fama (1960s), is also
integral to this study. EMH posits that markets efficiently incorporate all available
information into stock prices, suggesting that integrated reports should already be reflected in
market performance (Bouattour & Martinez, 2019; Naseer, 2020). This theory provides a
basis for evaluating whether the content elements of integrated reporting affect market
performance. By assessing how stock prices adjust to integrated report disclosures, the study
tests the premise of market efficiency. If deviations from expected market performance occur,
it could indicate inefficiencies in how market participants process integrated reporting

information.
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2.3 Empirical Review

Owolabi et al. (2016) in Nigeria assessed sustainability reporting and found a low level of
disclosure on critical issues like human rights and the environment, which might affect the
comprehensive nature of integrated reporting. Chikwendu et al. (2016) also investigated the
effect of sustainability reporting on company performance and found that while social
performance disclosure had a significant impact, economic and environmental disclosures did

not significantly affect performance metrics like return on assets.

In South Africa, Moolman et al. (2016) used content analysis to examine the effect of
integrated reporting on risk and opportunity disclosures. They found that despite adherence
to the International <IR> Framework, there was limited improvement in the actual disclosure
of risks and opportunities, suggesting that integrated reporting may not always translate into

more detailed disclosures.

Adeniyi and Fadipe (2018) explored the effect of board diversity on sustainability reporting
and found no significant impact, suggesting that factors other than board composition might
influence integrated reporting practices. Similarly, Adegbie, Akintoye, and Isiaka (2019)
found that integrated reporting significantly affects firm value but noted that the impact varies
by type of disclosed capital, with financial and intellectual capital disclosures having less

influence on Tobin's Q.

Surty, Yasseen, and Padia (2018) observed that while integrated reporting practices led to
increased disclosures, the effect on corporate performance was not uniformly positive. This
aligns with findings by Suttipun (2017), who reported that while corporate social reporting
positively influenced performance, environmental reporting had a negative effect. Wen and
Heong (2017) found that governance, business model, risks and opportunities, and
performance disclosures significantly impact financial performance. This is in line with the
study by Zhou, Simnett, and Green (2017), who found that integrated reporting provides

incrementally useful information to the capital market beyond existing reporting mechanisms.

In contrast, Fernando et al. (2017) found no effect of integrated reporting on the relevance of
accounting information, which contrasts with findings by El Deeb (2019) who reported that
integrated reporting positively affected firm performance and value. Adegbie, Akintoye, and
Taiwo (2020) confirmed that while integrated reporting impacts corporate performance

significantly in the long run, its short-term effects are less pronounced.
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Furthermore, Adeboyegun et al. (2020) found that integrated reporting does not significantly
impact corporate performance in the short run but has a notable effect in the long term. This
is supported by the findings of Aifuwa (2020), who observed a positive relationship between

sustainability reporting and firm performance in developing countries.

Overall, the empirical evidence indicates that while integrated reporting content elements,
such as risk, opportunity, and governance disclosures, are designed to enhance transparency
and market performance, their actual impact on market price varies. The mixed results
highlight the need for further research to understand how different content elements of
integrated reporting influence market outcomes and to identify best practices for their

effective implementation.

3. MATERIAL AND METHOD

This study employs an ex-post facto research design to examine the impact of integrated
reporting content elements on the market performance of Nigerian listed banks. The
population of interest was all 14 deposit money banks listed on the Nigerian Exchange (NGX),
and the sample comprises the top five banks (FUGAZ), selected through purposive sampling
due to their prominence in the financial sector. These banks are ideal for the study due to their
leadership in adopting integrated reporting practices and their significant influence on the
Nigerian economy. Data were gathered from the annual and integrated reports of these banks,
covering the period from 2013 to 2022, alongside monthly share price data sourced from
Investing.com. The independent variables consist of disclosures on organisational overview,
business model, and risks and opportunities, measured using a checklist based on the 2021
Integrated Reporting Framework (IRF). The dependent variable (Market performance) was
represented by the standard deviation of monthly share prices for each year. Data analysis was
conducted using descriptive and inferential statistics. The primary tool used was simple linear
regression (Ordinary Least Squares - OLS) to examine the relationship between variables.

The operationalisation of the variables is shown in the table below.
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S/N | Variable Type of | Proxies Measurement | Authors
Variable (Previous
Use)

1 Organisational Independent | Disclosure Items | Number of | Ogar-Abang,
Overview and from 1IRC 2021 | disclosed items | et al (2022);
External Framework related to | IRF (2021)
Environment Organisational

Overview and
External
Environment
2 Business Model Independent | Disclosure Items | Number of | Ogar-Abang,
from 1IRC 2021 | disclosed items | et al (2022);
Framework related to | IRF (2021)
Business Model
3 Risks and | Independent | Disclosure Items | Number of | Ogar-Abang,
Opportunities from IIRC 2021 | disclosed items | et al (2022);
Framework related to Risks | IRF (2021)
and
Opportunities
4 Market Dependent Historical Standard Gupta et al.
Performance Market Price per | deviation of | (2023);
Share monthly share | Sheraz and
price for each | Nasir (2021)
year

The model, adapted from Ogar-Abang et al. (2022), was tailored to align with the objectives

of this research. The functional notation form for the relationship between market

performance (PERF) and integrated reporting disclosure is stated as follows:

MKPF = f(Integrated Reporting Disclosure)

The deterministic models to be used in this study are specified as follows:

MKPF = B, + B,OEE; + B,BMD; + B3DRO; + ¢

Where:
MKPF

p110 f3

OEE;
BMD;
DRO;

€

= Market performance, fo: Intercept
= Coefficients of each independent variable (OEE, BMD, and DRO).

= Organisational overview and external environment disclosures

Business model disclosures

Disclosure of risks and opportunities

Error term

The decision rule is to accept the null hypothesis if the P-value is greater than 0.05.
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4. RESULT AND DISCUSSIONS

4.1 Data Analysis

4.1.1 Descriptive Statistical Analysis

Table 2 Descriptive Statistics of Study Variables

IN Min Max Mean [SD Skewness Kurtosis

Statistic [Statistic [Statistic [Statistic [Statistic [Statistic [Std. Error [Statistic [Std. Error

OEE 50 5.00 8.00 6.7400 (87622 |-.214 |[337 -.592  |.662
BMD 50 1.00 9.00 3.8600 [2.37341)908 .337 -.209  [662
RO 50 4.00 9.00 5.5000 [1.47427]1.015 |337 197 .662

MKPF 50 .38 7.43  |1.9944 |1.45603]1.616 |.337 3.092 |662
Valid  N]
(listwise)

Source: SPSS Statistical Output (2024)

50

The descriptive statistics provide key insights into the variables of interest in this study. For
the Organisational Overview and External Environment (OEE), the average score is 6.74,
with a minimum of 5.00 and a maximum of 8.00. The standard deviation is 0.876, indicating
low variability in OEE disclosures. The negative skewness (-0.214) suggests a slight left-skew
in the data, but the distribution is relatively symmetrical. For Business Model Disclosures
(BMD), the mean is 3.86, with values ranging from 1.00 to 9.00. The standard deviation is
2.37, indicating greater variability in BMD disclosures. The positive skewness (0.908)
suggests a moderate right-skew, with more banks scoring lower on BMD. The mean score for
Risks and Opportunities (RO) is 5.50, with a standard deviation of 1.47. RO disclosures also
show a right-skew (1.015), reflecting lower values in the dataset. Finally, the Market Price
per Share (MKPF) has a mean of 1.99, with a wide range from 0.38 to 7.43. The high skewness
(1.616) and kurtosis (3.092) indicate a highly right-skewed and peaked distribution, meaning

most banks have low market prices with a few having much higher values.
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[Model |R R Square |Adjusted R|Std. Error of the
Square Estimate
1 5752 331 .287 1.22959

a. Predictors: (Constant), RO, OEE, BMD
Source: SPSS Statistical Output (2024)

Table 4 ANOVA?
[Model Sum of Squares|df Mean Square |F Sig.
Regression [34.334 3 11.445 7.570 .000°
1 Residual |69.547 46 1.512
Total 103.881 49
a. Dependent Variable: MKPF
b. Predictors: (Constant), RO, OEE, BMD
Source: SPSS Statistical Output (2024)
Table 5 Coefficients?
[Model |Unstandardized Coefficients [Standardized |t Sig.
Coefficients
IB Std. Error Beta
(Constant) |-1.514 1.989 -.761 .450
OEE .938 224 .565 4.197 .000
' BMD .106 253 173 419 677
RO -.586 .398 -.593 -1.474 47

a. Dependent Variable: MKPF

Source: SPSS Statistical Output (2024)

The regression analysis aimed to examine the effect of Organisational Overview and External
Environment (OEE), Business Model Disclosures (BMD), and Risks and Opportunities (RO)
on the Market Price per Share (MKPF) of listed banks in Nigeria.
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4.2.1 Hypothesis One
Hoi:  The disclosure of the organisational overview and external environment has no

significant effect on the market price per share of listed banks in Nigeria.

The results show that OEE has a significant positive effect on the market price per share, with
a coefficient of 0.938 and a p-value of 0.000. This implies that a unit increase in the disclosure
of the organisational overview and external environment is associated with a 0.938-unit
increase in the market price per share. The significance of this relationship, demonstrated by
a p-value which is below the 0.05 threshold, suggests that the disclosure of this content is
perceived as valuable by the market, contributing positively to share price. Hence, the null
hypothesis (Ho1l) is rejected, indicating that the disclosure of the organisational overview and

external environment has a significant effect on the market price per share.

4.2.2 Hypothesis Two
Ho2:  Business model disclosures in integrated reports have no significant effect on the

market price per share of listed banks in Nigeria.

For BMD, the coefficient is 0.106, indicating a positive relationship with the market price per
share, but the p-value is 0.677, far above the conventional significance level of 0.05. This
means that while there is a slight positive effect of business model disclosures on the market
price per share, the effect is statistically insignificant. The market does not seem to value these
disclosures in a way that consistently influences share prices. As a result, we fail to reject the
null hypothesis (Ho2), meaning business model disclosures do not have a significant impact

on the market price per share of listed banks in Nigeria.

4.2.3 Hypothesis Three
Hos:  Thedisclosure of risks and opportunities does not significantly affect the market price

per share of listed banks in Nigeria.

The analysis reveals a negative relationship between the disclosure of RO and the market
price per share, with a coefficient of -0.586. However, the p-value of 0.147 indicates that this
relationship is not statistically significant. Despite the negative coefficient, which might
suggest that higher disclosure of risks and opportunities could negatively affect market
perception, the insignificance of this effect means that any observed relationship could be due

to random variation. Therefore, we fail to reject the null hypothesis (Ho3), concluding that
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the disclosure of risks and opportunities does not have a significant impact on the market price

per share of listed banks in Nigeria.

CONCLUSION AND RECOMMENDATIONSThe Ministry of Finance should increase In
This study explored the effect of integrated reporting disclosures—specifically, the
Organisational Overview and External Environment (OEE), Business Model Disclosures
(BMD), and Risks and Opportunities (RO) on the Market Price per Share (MKPF) of listed
banks in Nigeria. The study employs an ex-post facto research design and consists of a sample
of the top five banks (FUGAZ) in the Nigerian Exchange Group. Using the Ordinary Least
Squares (OLS) regression analysis, the study assessed the significance of these disclosures on
the market performance of the banks. The statistics highlighted that OEE disclosures had a
significant positive impact on market price per share, while BMD and RO disclosures did not
exhibit a significant effect. The results suggest that the broader context and external
positioning of banks, as reflected in their OEE disclosures, play a critical role in investor
perceptions and market outcomes. Meanwhile, the weaker effect of BMD and RO highlights
the potential gaps in how these elements are communicated or understood by the market. In
conclusion, the study underscores the importance of comprehensive and transparent reporting,
particularly in the areas that directly inform external stakeholders and investors about a bank's
operational environment.

This study based on the findings recommended the followings:

1. Banks should engage in regular training for their reporting teams to ensure that OEE
disclosures align with investor expectations and market trends, thereby improving the
market's response.

2. Regulators could introduce specific guidelines on BMD reporting, ensuring that banks
address all critical aspects of their business models in a way that is transparent and
informative to stakeholders.

3. Banks should improve the articulation of their risk management strategies, including
detailed descriptions of how they mitigate risks and leverage opportunities for growth.
Similarly, regulators should require a more comprehensive assessment of emerging
risks, ensuring that banks not only report current risks but also provide insight into

potential future challenges and opportunities.

Page I 438 Department of Accountancy, Nnamdi Azikiwe University © September, 2024



= = | JOURNAL OF GLOBAL ACCOUNTING

! ! 10(3) September, 2024.

~7~ A | ISSN [Online): 1597-7641; ISSN (Print): 1597-8273
jOGA https://journals.unizik.edu.ng/joga

REFERENCES

Abideen, Z. U., Ahmed, Z., Qiu, H., and Zhao, Y. (2023). Do Behavioral Biases Affect
Investors’ Investment Decision Making? Evidence from the Pakistani Equity Market.
Risks, 11(6), 109-109. https://doi.org/10.3390/risks11060109

Adams, C.A. (2015), Understanding Integrated Reporting: The Concise Guide to Integrated
Thinking and the Future of Corporate Reporting, Do Publications: Oxford, ISBN:
9781909293847.

Adegbie F.F., Akintoye I.R. and Taiwo, O.J. (2020). Sustainability reporting: Imperative for
turnover growth. Asian Journal of Economics, Business and Accounting 16(1): 8-18,
2020

Adegbie, F.F., Akintoye, I. R. and Isiaka, B. (2019). Evaluation of integrated reporting and
the value of listed manufacturing firms in Nigeria. European Journal of Accounting,
Auditing and Finance Research, 7(7), 31-59.

Adegboyegun, A. E., Alade, M. E., Ben-Caleb, E., Ademola, A. O., Eluyela, D. F., & Oladipo,
0. A. (2020). Integrated reporting and corporate performance in Nigeria: Evidence from
the  banking industry. Cogent  Business &  Management, 7(2).
https://doi.org/10.1080/23311975.2020.1736866

Adeniyi, S.1., and Fadipe, A.O. (2018). Effect of board diversity on sustainability reporting in
Nigeria: A study of beverage manufacturing firms. Indonesian Journal of Corporate
Social Responsibility and Environmental Management, 1(1), 43-50.

Ahmed Haji, A., and Anifowose, M. (2016). The trend of integrated reporting practice in
South Africa: ceremonial or substantive? Sustainability Accounting, Management and
Policy Journal, 7(2).

Aifuwa, H.O. (2020). Sustainability reporting and firm performance in developing climes: A
review of literature. Copernican Journal of Finance and Accounting, 9(1), 9-29.
http://dx.doi.org/10.12775/CJFA.2020.001

Ajekwe, C.M.C. (2019). Integrated reporting: advocacy for Nigerian companies. European
Journal of Accounting, Auditing and Finance Research 7(10), pp.90-109, December
2019.

Akpan, D. C., Charles, U. J., and Robinson, A. G. (2022). Effect of Integrated Reporting on
Firm’s Value: The Nigeria Manufacturing Sector Experience. European Journal of
Accounting, Auditing and Finance Research, 10(8), 10-26.
https://doi.org/10.37745/ejaafr.2013/vol10n81026

Page I 439 Department of Accountancy, Nnamdi Azikiwe University © September, 2024


http://dx.doi/

= =a | JOURNAL OF GLOBAL ACCOUNTING
!__;__! 10(3) September, 2024.
ISSN (Online): 1597-7641; ISSN (Print): 1597-8273

JOGA https://journals.unizik.edu.ng/joga

Al-Faryan, M. A. S., and Dockery, E. (2021). Testing for efficiency in the Saudi stock market:
does corporate governance change matter? Review of Quantitative Finance and
Accounting, 57(1), 61-90. https://doi.org/10.1007/s11156-020-00939-0

Almansour, B. Y., Elkrghli, S., and Almansour, A. Y. (2023). Behavioral finance factors and
investment decisions: A mediating role of risk perception. Cogent Economics &
Finance, 11(2). https://doi.org/10.1080/23322039.2023.2239032

Bek-Gaik, B., & Surowiec, A. (2022). The Quality of Business Model Disclosure in Integrated
Reporting: Evidence from Poland. European Research Studies Journal, 25(1), 3-26.
https://doi.org/10.35808/ersj/2826

Blajer-Gotebiewska, A. (2021). Individual corporate reputation and perception of collective
corporate reputation regarding stock market investments. PLOS ONE, 16(9), e0257323.
https://doi.org/10.1371/journal.pone.0257323

Bouattour, M., and Martinez, 1. (2019). Efficient market hypothesis: an experimental study
with uncertainty and asymmetric information. Finance Contréle Stratégie, 22(4).
https://doi.org/10.4000/fcs.3821

Cevik, E., Altinkeski, B. K., Cevik, E. I., and Dibooglu, S. (2022). Investor sentiments and
stock markets during the COVID-19 pandemic. Financial Innovation, 8(1).
https://doi.org/10.1186/s40854-022-00375-0

Dashkevich, N., Counsell, S., & Destefanis, G. (2024). Blockchain Financial Statements:
Innovating Financial Reporting, Accounting, and Liquidity Management. Future
Internet, 16(7), 244. https://doi.org/10.3390/fi16070244

de Moraes, C. O., Grapiuna, L. S., and Antunes, J. A. P. (2023). What do we know about the
relationship between banks’ risk measures and social-environmental sustainability
transparency? Borsa Istanbul Review, 23(3). https://doi.org/10.1016/j.bir.2023.01.013

Dewi, H. F., Anggara, T. C., & Lindrianasari, N. (2024). The Impact of Green Accounting
and Integrated Reporting on Financial and Market Performance. IOP Conference Series
Earth and Environmental Science, 1324(1), 012090-012090.
https://doi.org/10.1088/1755-1315/1324/1/012090

Donaldson, T., and Preston, E. L. (1995). The stakeholder theory of the corporation: concepts,
evidence, and implications. Academy of Management Review, 20(1), 65-91.

Eccles, R.G. and Krzus, M.P. (2010), One Report: Integrated Reporting for a Sustainable
Strategy, John Wiley and Sons Inc., New Jersey.

El-Deeb, M.S. (2019). The impact of integrated reporting on firm value and performance:

Evidence from Egypt. Alexandria Journal of Accounting Research, 3(2), 1-34.

Page I 440 Department of Accountancy, Nnamdi Azikiwe University © September, 2024



g JOURNAL OF GLOBAL ACCOUNTING
! ! 10(3) September, 2024.

JOGA [ it i 1997-8273

Fernando, K., Dharmawati, R. Sriani, D., Shauki, E.R. and Diyanty, V. (2017). Does
Integrated Reporting Approach Enhance the Value Relevance of Accounting
Information? Evidence from Asian Firms. Advances in Economics, Business and
Management Research (AEBMR), volume 55

GleiBner, W., Giinther, T., & Walksh&usl, C. (2022). Financial sustainability: Measurement
and Empirical Evidence. Journal of Business Economics, 92(3), 467-516. springer.
Retrieved from springer.

Gupta, R., Jaichand, Y., Pierdzioch, C., & van Eyden, R. (2023). Realized Stock-Market
Volatility of the United States and the Presidential Approval Rating. Mathematics,
11(13), 2964. https://doi.org/10.3390/math11132964

Havlova, K. (2015). What integrated reporting changed: the case study of early adopters.
Procedia Economics and Finance 34(2015)231-237.

IIRC (2021). The International (IR) Framework. The International Integrated Reporting

Council, London.

Krzus, P.M. (2011). Integrated reporting: if not now, when? Zeitschrift fuer Internationale
Rechnungslegung, 271-276.

Lee, W. Y., Jiang, C. X., & Indro, D. C. (2020). Stock market volatility, excess returns, and
the role of investor sentiment. Journal of Banking & Finance, 26(12), 2277-2299.
https://doi.org/10.1016/s0378-4266(01)00202-3

Mahmud, T. (2018). Sustainability Report and Integrated Report: A Comprehensive
Comparison. AIUB Journal of Business and Economics, 15(1), 1-17.

Méhonen, J. (2020). Comprehensive Approach to Relevant and Reliable Reporting in Europe:
A Dream Impossible? Sustainability, 12(13), 5277. https://doi.org/10.3390/su12135277

Moolman, J., Oberholzer, M. and Steyn, M. (2016). The effect of integrated reporting on
integrated thinking between risk, opportunity and strategy and the disclosure of risks and
opportunities. Southern African Business Review 20 2016

Naseer, M. (2020). The efficient market hypothesis: A critical review of the literature.

Retrieved from https://www.zbw.eu/econis-

archiv/bitstream/11159/278901/1/EBP075048620_0.pdf

Nwoye, C. M., Egbunike, P. A., and Osegbue, I. F. (2021). Integrated Reporting and Firm
Value in the Nigerian and South African Oil and Gas Sector. Econometric Research in
Finance, 6(2), 163-181. https://doi.org/10.2478/erfin-2021-0008

Page I 411 Department of Accountancy, Nnamdi Azikiwe University © September, 2024



= =a | JOURNAL OF GLOBAL ACCOUNTING

! N ! 10(3) September, 2024.

JOGA [ it i 1997-8273

Ogar-Abang, J. O., Aguolu, O., Bahakonfe, U. U., and Inyang, E. O. (2022). Effect of
integrated reporting on financial performance of quoted finance companies in Nigeria.
Natural Volatiles and Essential Oils, 9(2), 1-13.

Okaro, S. C., and Okafor, G. O. (2017). Integrated Reporting in Nigeria: The Present and
Future. In: Aluchna, M., Idowu, S. (eds) Responsible Corporate Governance. CSR,
Sustainability, Ethics and Governance. https://doi.org/10.1007/978-3-319-55206-4_13

Okpikpi, P., Saibo, C., & Etale, L. (2024). Performance of Oil and Gas Companies in Bayelsa
State of Nigeria. European Journal of Business and Innovation Research, 12(3), 27-42.
https://doi.org/10.37745/ejbir.2013/vol12n32742

Owen, G. (2013). Integrated Reporting: A Review of Developments and their Implications
for the Accounting Curriculum. Accounting Education, 22(4), 340-356.
https://doi.org/10.1080/09639284.2013.817798

Owolabi, F., Taleatu, A., Adetula, D. and Uwuigbe, U. (2016) Assessment of sustainability
reporting in Nigerian Industrial Goods Sector. 3™ International Conference on African
Development Issues (CU-ICADI 2016)

Oyebowale, A. Y., & Algarhi, A. S. (2024). Banks, markets, and economic growth in Nigeria.
Cogent Economics & Finance, 12(1). https://doi.org/10.1080/23322039.2024.2359302

Parmar, L. B., Freeman, E. R., Harrison, S. J., Wicks, C. A., Purnell, L., and de Colle, S.
(2010). Stakeholder theory: the state of the art. The Academy of Management Annals,
4(1), 403-445.

Pereira da Silva, P. (2021). Market efficiency and the capacity of stock prices to track a firm’s
future profitability. Borsa Istanbul Review, 22(3), 452-464.
https://doi.org/10.1016/j.bir.2021.06.010

Saivasan, R., and Lokhande, M. (2022). Influence of risk propensity, behavioural biases and
demographic factors on equity investors’ risk perception. Asian Journal of Economics
and Banking, 6(3). https://doi.org/10.1108/ajeb-06-2021-0074

Sheraz, M., & Nasir, 1. (2021). Information-Theoretic Measures and Modeling Stock Market
Volatility: A Comparative Approach. Risks, 9(5), 89.
https://doi.org/10.3390/risks9050089

Steyn, M. (2014). Organisational benefits and implementation challenges of mandatory
integrated reporting. Sustainability Accounting, Management and Policy Journal, 5(4),
476-503. Retrieved from http://dx.doi.org/10.1108/SAMPJ-11-2013-0052

Surty, M., Yasseen, Y. and Padia, N. (2018). Trends in Integrated Reporting: A State-Owned

Company Analysis. Southern African Business Review 22, 2018

Page I 442 Department of Accountancy, Nnamdi Azikiwe University © September, 2024



= =g | JOURNAL OF GLOBAL ACCOUNTING
!__;__! 10(3) September, 2024.
JOGA | s oummarsnicedungliosn
Suttipun, M. (2017). The effect of integrated reporting on corporate performance: Evidence
from Thailand. Corporate Ownership and Control, 15(1), 133-142.
Uyar, A. (2016). Evolution of Corporate Reporting and Emerging Trends. Journal of
Corporate Accounting & Finance, 27(4), 27-30. https://doi.org/10.1002/jcaf.22157
Wagenhofer, A. (2023). Sustainability Reporting: A Financial Reporting Perspective.
Accounting in Europe, 21(1), 1-13. https://doi.org/10.1080/17449480.2023.2218398
Wen, L.P. and Heong, A.Y.K. (2017). Integrated Reporting and Financial Performance:
Evidence from Malaysia. Management and Accounting Review, 16(2) December 2017

Zhou, D., Saeed, U. F., & Agyemang, A. O. (2024). Assessing the Role of Sustainability
Disclosure on Firms’ Financial Performance: Evidence from the Energy Sector of Belt
and Road Initiative Countries. Sustainability, 16(2), 930.
https://doi.org/10.3390/su16020930

Zhou, S., Simnett, R. and Green, W. (2017). Does Integrated Reporting Matter to the Capital

Market? A Journal of Accounting, Finance and Business Studies 53(1)

Zumente, |., & Bistrova, J. (2021). ESG Importance for Long-Term Shareholder Value
Creation: Literature vs. Practice. Journal of Open Innovation: Technology, Market, and
Complexity, 7(2), 127. MDPI. Retrieved from MDPI.

Page I 443 Department of Accountancy, Nnamdi Azikiwe University © September, 2024


https://doi.org/10.3390/su16020930

